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1. The current COVID-19 pandemic

As Boettke et al. (2007, p. 363) emphasize “Disasters, whether man-
made or natural, represent a ‘natural experiment’ for social scien-
tists”. They refer to a very famous quote from John Stuart Mill
(1849, pp. 74-75) concerning the value of free economics for the
recovery after crises:

“This perpetual consumption and reproduction of capital affords
the explanation of what has so often excited wonder, the great
rapidity with which countries recover from a state of devastation;
the disappearance, in a short time, of all traces of the mischiefs
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done by earthquakes, floods, hurricanes, and the ravages of war.
An enemy lays waste a country by fire and sword, and destroys or
carries away nearly all the moveable wealth existing in it; all the
inhabitants are ruined, and yet, in a few years after, everything is
much as it was before.”

Crises are part of human existence, confronting political actors
with, by definition, unexpected military, health, economic, or
political challenges.! Added to these are exogenous? crises such as
earthquakes, floods, storms and other natural events. The evi-
dence of historical political discontinuity attests to the fact that
(endogenous) crises generate limited learning. Nevertheless, the
present paper analyzes possible learning effects from history in
general and crises in particular. The current COVID-19 pandemic
provides a vivid case study for this purpose; it is a “complex prob-
lem” (Pennington 2020, p. 5 with respect to the fundamental dis-
tinction between complex and simple phenomena by Hayek). The
spread of SARS-CoV-2 resulted in a global health crisis that gener-
ated a range of observable political action. It led to the closure of
intra-European borders, causing infrastructural and personal
problems, especially in border areas such as between Germany
and France. Even within the Federal Republic of Germany, the gov-
ernmental measures ensured that in some cases domestic travel
was not possible. From an economic point of view, it is particularly
problematic that the goal of “infection control” is viewed as a
higher priority by political actors compared to other targets. Every
measure ordered to achieve the goal of “infection control”, how-
ever, is accompanied by economic, social, and psychological (and
thus also health-related) costs (for effects on the labor market see,
e.g., Coibion et al. 2020; for psychological effects and health risks
see, e.g., Rubin, and Wessely 2020). A study by Armbruster and

1 Especially for economic crises since 1929 see, e.g., Braun and Erlei (2014).

2 With respect to the exogeneity or endogeneity of a crisis, we refer to the
cause in the sense of a crisis determined by human action or by nature. Braun and
Erlei (2014) uses the differentiation concerning the theoretical fundament of the
explanation of economic crises. However, the consequences of exogenous disasters
can also be favored endogenously, for example through incentives to settle in risk
areas.
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Klotzbticher (2020) shows an increasing demand for mental
health-related hotlines in the first week after the first lockdown in
May 2020 in Germany that was particularly triggered by feelings
of loneliness and mental problems. From the viewpoint of those
who criticize the lockdown measures, too little attention is paid to
these negative effects; in particular, the economic optimality con-
dition

Marginal Utility = Marginal Costs

does not seem to be met.

Overall, a governmental measure, which can be understood as
an intervention in the market (see Mises, 1957a) or in the personal
freedom of choice of individuals, must fulfil two central condi-
tions. The first condition refers to the adequacy of purpose. The
government must decide on the basis of a normative assessment,
in the case of the COVID-19 pandemic, the protection against infec-
tion. In view of this primary goal, the interventions must be effec-
tive from an empirical perspective, which obviously can only be
examined ex post. The aim of the second condition is to protect the
citizen from state expansion, in accordance with the principle of
proportionality (e.g., Alexy 2000), which applies in constitutional
law. But not only in comparison to earlier bastions of freedom, the
measures within the COVID-19 crisis seem to be surprisingly.
Also, during the crisis, measures and recommendations changed
with high frequency. One prominent example is the topic “masks”.
At the beginning of the crisis, the official statements did not pro-
vide for any masking obligation or recommendation (e.g., BR 2020).
It was even claimed that masks had no effect in terms of infection
protection (e.g., BR 2020) which intuitively caused irritation. In this
context, it is reasonable to assume that the shortage of masks
(Bender et al. 2020) led the government not to make any recom-
mendations. It could also be assumed that the government had lit-
tle confidence in the citizens to take responsibility for the
production of masks on a decentralized level in the first months of
the pandemic in 2020. Sudden changes in the objectives pursued
could also be observed with respect to the effectiveness of the
measure. Initially, the declared government goal was to achieve a
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flattening of the curve of new infections (“flatten the curve”).
When the terrible pictures from Italy were shown, e.g., on German
TV, the measures became more restrictive. However, despite all the
justified criticism, it must be borne in mind that decisions in a cri-
sis have to be made under immense pressure and omnipresent
uncertainty.? Our analysis will therefore also aim to show the dif-
ficulty of implementing optimal decisions in terms of public-health
aims, especially which burden people’s freedoms.

Lessons from the crisis need not to wait until it is completely
resolved, as we experience ebbs and flows in infection rates, hospi-
talizations, and mortalities. When infection rates decreased in sev-
eral countries (June 2020)* restrictive measures were partially
withdrawn, with patterns of “normal” following revisions of gov-
erning interventions. Some early lessons can be learned, such as
measures to secure medical and public protective goods such as
masks. But this is a specific response to a specific aspect of the
present crisis, and such political decisions might be more a result
of short-term vote-maximization aims (Downs 1957) rather than a
learned lesson. Future pandemics can be broadly predicted, as Bill
Gates now famously argued in his 2015 Ted Talk, but the character-
istics of future health crises are much harder to predict. Moreover,
the variety of crisis causes is wide: nuclear accident, widespread
power failure, environmental disaster poisoning food or drinking
water. The aim of this paper is to contribute to a better understand-
ing of political and individual behavior in crises, to discuss the
degree of learning capacities, and to draw conclusions regarding
meta-level governing preparedness for future decision-making in
the midst of crises.

Our essay follows the structure below: Section 2 of our paper
provides a Public Choice-approach to explain governmental
reactions to crisis situations that seems to be “irrational” prima
facie. Sections 3 and 4 focus on the crucial problem of “learning
from crises”. Specifically, section 3 presents our analytical

3 The close link between uncertainty and the information problem is e.g., empha-
sized by Cowen (2003), who uses the term Unknowledge with respect to G.L.S. Shackle.

4 https://www.economist.com/leaders/2020/05/23/lifting-lockdowns-the-when-
why-and-how.
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framework to study the topic and defines relevant terms that
build the pillars of the analyses. We try to answer the funda-
mental question if and if yes, under which conditions, learning
from history is possible. In section 4 we discuss the findings in
the light of COVID-19 Pandemic and identify relevant topics
which could have implications for future crises. Section 5 sum-
marizes our findings.

2. Governmental responses to crises

The question arises as to how sudden reversals of government pol-
icy are caused and how these can be explained against the back-
ground of economic theory. To explore this, we build on Public
Choice theory (especially Schumpeter 1950; Downs 1957; Buchanan
and Tullock 1962; Tullock 1967; Niskanen 1975) in general and the
rent-seeking approach (e.g., Krueger 1974; Tollison 1982, Ekelund
and Thornton 2020) in particular. We understand a government in
the sense of Max Weber’s (1968 [1978], p. 54) famous definition of a
“state” as an administrative institution that “successfully upholds
the claim to the monopoly of the legitimate use of physical force in
the enforcement of its order”.

With respect to the economic theory, the members of a govern-
ment are interested in maximizing their own benefits (Downs,
1957, pp. 27-28). This is only possible for them if they get enough
votes, so this is the most important secondary condition. However,
our analysis is based on a broader understanding concerning
information than early Public Choice theory which assumes at
least implicitly perfect information. We build our analytical frame-
work on a more “Austrian-public choice approach to political econ-
omy” (Boettke and Lépez 2002, p. 112). Therefore, we accept the
fact that information is incomplete and asymmetrically distrib-
uted. Furthermore, knowledge is obviously decentral (Hayek 1945).
Our analysis of political behavior in crisis situations therefore
focuses particularly on the discretionary potentials for govern-
ment, which results from the incomplete information and the high
degree of uncertainty in such a situation (see also Pennington
2020; Follert 2020; Bagus et al. 2021; Gleifiner et al. 2021). By
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assuming these conditions, we aim to contribute to building the
bridge between Austrian economics and the Public Choice
approach (towards this see e.g., Boettke 1999; Ikeda 2003). Moreo-
ver, we assume on the one hand that different interest groups try
to realize advantages from the given situation (“rent seeking”),
especially to make it easier for its members to obtain several sub-
ventions through state aid measures because of the uncertainty
(Daumann and Follert 2020). On the other hand, we assume an
average population which, due to the incomplete information that
is additionally asymmetrically distributed, most citizens are not
able to assess future environmental conditions with sufficient
accuracy with regard to the consequences for its individual life sit-
uation. These factors obviously result in certain ex post distortions
of decision-making (e.g., Slovic 1987; Sjoberg 2000) that could lead
in a mass hysteria that is not caused by facts (see Bagus et al. 2021).
In such a situation, several citizens desire a powerful reaction by
the government. German Federal Health Minister, Jens Spahn
(2020, translated by the authors), answers the question if there is “a
longing for authoritarian solutions? [Eine Sehnsucht nach
autoritdren Losungen?]” within the population as follows:

“More like a human trait, an insecurity. There’s this virus that you
don’t know, the pictures of the coffins in Italy and the worry about
your own family. There are many who want to take drastic action.
[Eher ein menschlicher Zug, eine Unsicherheit. Da ist dieses Virus,
das man nicht kennt, die Bilder von den Sérgen in Italien und die
Sorge um die eigene Familie. Da wiinschen sich viele ein méglichst
drastisches Durchgreifen.]”

However, these words should not be interpreted as what some
economists call “irrational”. Although, an individual tries to max-
imize his or her (expected) utility, uncertain factors may be misin-
terpreted due to incomplete information (e.g., Emrich and Follert
2019). Given this uncertainty and a “overestimated” (subjective)
perception of the potential danger we follow Chamlee-Wright and
Storr (2010a) who link citizen’s expectation and governmental
action as a response to disasters like, e.g., Hurricane Katrina.
Within this approach it seems to be reasonable to assume that
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government anticipates public expectations and that government
uses this situation to increase its own power.

This simple model will be illustrated by the sudden exit from
nuclear energy in Germany (see Follert and Daumann 2020). For
decades, activists have been demonstrating against conventional
energy production. This lobby has become increasingly profes-
sional over time. Nevertheless, in 2010, the “Merkel govern-
ment” decided to extend the duration of German nuclear power
plants. On March 11, 2011, a terrible nuclear disaster occurred in
Fukushima, Japan. Because of this event, the German govern-
ment made a 180-degree turn and suddenly decided to abandon
nuclear power in June 2011 (e.g., Breidthardt 2011). The accident
in Fukushima has not changed any (objective) conditions regard-
ing the reliability of German nuclear power plants. The fact that
the “Merkel-government” has now taken a completely different
course must therefore have a different explanation. We attribute
this to the subjectively perceived uncertainty among the popula-
tion. Due to the frightening pictures and the lack of information
of the average citizen regarding the reliability of the power
plants, the perceived danger changed abruptly. In this changed
situation of perception, activists and lobbyists could try to bring
their idea of an “ecological” energy possibly closer to the gov-
ernment. Under this influence and pressure, a government,
according to our approach, anticipates the growing perception
of danger among the population and tries to secure votes by act-
ing accordingly.

In addition to these sudden political changes of course, patterns
of interventionism (Mises 1957a) can always be identified in reac-
tion to crises, which favor new crises. In recent economic crises in
particular, expansive monetary policy, and increased regulation of
certain sectors (banking, auditing, stock trading) have regularly
been observed. Ex post, it is usually forgotten — or suppressed —
that these measures are the initial spark for a new crisis. This could
be recognized after the “dotcom bubble”, for example, when expan-
sive monetary policy and centralist interest rate planning caused
the real estate bubble (e.g., Schnabl and Hoffmann 2008). Rapp
(2015, p. 86) therefore, characterizes the recent international finan-
cial crisis as a “crisis of socialism™:
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“Even though capitalism is often blamed for causing this crisis,
it must rather be characterized as a crisis of socialism. Financial
crisis’s breeding ground is the centrally planned low interest
rate policy of central banks in the aftermath of the “dotcom
bubble”.”

We can state at this point that from a political-economic point of
view, two particular types of governmental behavior can be
observed within the recent crises: Sudden changes of direction,
and interventions in markets that create new problems.

Representative governments are primarily incentivized to be
responsible to public desires. From a public choice perspective,
governments have little incentive to learn from crises, because
their decision-making responds to short-term public perceptions
of immediate risks, as opposed to long-term social welfare. By
intervening based on short-term risk perceptions, they legitimize
their public standing, but potentially endanger long-term goals.
From the perspective of evidence-based decision-making, the
question arises whether learning from past mistakes is actually
possible. This question is analyzed in the following section.

3. Learning from history? the philosophical perspective

3.1 Some key assumptions

Can lessons be learned from the COVID-19 crisis and, if so, which
lessons? More broadly, this case study is used to probe whether we
can learn from human history (see, e.g., Kolmer 2008, p. 26; Kosel-
leck 1989; Sellin 2008). We try to answer this question from the fol-
lowing perspective:

First, for the consideration of political decision-making, an
“actor” is needed, and we assume a methodological individualism
(e.g., Vanberg 1975; Schumpeter 1998, p. 8):

1. Individuals are the creative forces in history; only to them
can goals and actions be assigned. The contract theory
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perspective does use the fiction of a corporate actor
(Homann and Suchanek 2005), but still, every conceivable
case depends upon individual actions. Social phenomena
are therefore completely dependent on the individuals
who constitute them - this applies even to valuable human
achievements such as a state constitution. Social groups
are constructions (see especially, Meran 1979, p. 42; Ritsert
1976, p. 89).

2. Onthelevel of anthropology, humans are characterized by
diversity in psychological and physical terms. This should
be emphasized in particular regarding the term “democ-
racy”, a quite complex concept. Left-wing politicians tend
to associate democracy with equality, as Hayek (1979, p. 5)
recognized.

“As seems to be the fate of most terms expressing a political
ideal, ‘democracy’ has been used to describe various kinds of
things which have little to do with the original meaning of
the term, and now is even often used where what is really

1y

meant is ‘equality”.

Individual decision making depends upon the vast diver-
sity of individuals’ mental and physical abilities, limita-
tions, and well as patterns of preference. The ability to
process information is determined by individual talents
and experiences; individually selected data material is
therefore interpreted differently (Hayek 1945; 1952; 1973).
A subjective perception of reality requires that human
actions must always be based on more or less later applica-
ble expectations. At the same time, this means that indi-
vidual ends, cognitive limitations and a subjective
interpretation of the recorded information lead to individ-
ually different actions in a supposedly objectively identical
framework (e.g., Hayek, 1969, p. 171; 1945). If this were dif-
ferent, human bartering would not be possible, which in
our modern monetary economy also explains the emer-
gence of prices (Mises 1998 [1949], pp. 328-329). An
exchange derives from the heterogeneous expectation of
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future events and subjective values. Only in this way it is
possible for the exchange that a good — more precise, the
property rights — that follows the principle of reciprocity in
the sense of “gift and return” (for further insights see, e.g.,
Mauss 1966) to provide both parties to the exchange with
benefit.> At the same time, the heterogeneous expectation
means that the value of a good varies between the exchange
partners; a good therefore has no objective value attached
to it as a characteristic (Mises 1928, pp- 156-157; Mises 1998
[1949], pp. 18-21). In particular, the value of a good is
determined by comparison with its subjective scope of
possibilities, from which the alternative uses of money or
time result (e.g., Mises 1998 [1949], p. 94; Rapp, Olbrich, and
Venitz 2018, p. 66), as well as by the preferences and the
degree of fulfilment of these by the good (e.g, Menger
2007, p. 52). It can therefore be concluded that subjectivity
can concern both the preferences of an individual and his
or her expectations (Lachmann 1977, p. 28).

3. The interaction of individuals who pursue their own goals
and who may well be in conflict with each other constitutes
a social phenomenon that is characterized by mutual adap-
tation of individuals, forcing them to use existing knowl-
edge in a decentralized manner and to search for new
knowledge. This phenomenon, described by Hayek (1969) as
an order of action, has a processual and also irreversible
character, since the very knowledge underlying the actions
changes. In addition, however, the framework conditions of
this interdependent action also change, namely the rules on
which it is based — the so-called rule order — are also subject
to change. A theoretical approach can therefore only suc-
ceed with a diachronic approach at best — an approach that

5 The amazing thing about exchange is that each partner feels like a winner. Frie-
drich Nietzsche (Fragmente 1875-1879 Band 2, p. 322, translated by the authors) empha-
sized: “The one who exchanges thinks he is the deceiver, but the one with whom he
exchanges believes the same of himself.” Also, Menger (2007, p. 180) points out the
“general feeling of pleasure” that results from an exchange.

6 On value theory, see fundamentally Menger (2007, chapter I1I).
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takes into account the processual character of this entire
phenomenon in its chronological dimension.

3.2 What is human history?

After these preliminary considerations we want to define what is
meant by “history”. With Cicero (Jordan 2005, p. 38; 2016, p. 19) one
can distinguish between res gestae and historia rerum gestarum. The
first one describes the “accomplished deeds and events that have
happened”, that is, the social phenomenon outlined above in its
chronological course and thus, in the sense of Ammon (2011), the
object of experience. The historia rerum gestarum is the description
and explication of the same, ie. a procedure that transforms the
object of experience into an object of knowledge. The latter is of
course always subjective, and the interpretation of past events is
done from the perspective of the present with all the corresponding
consequences (Jordan 2016, p. 20). For our further considerations we
refer to the “accomplished deeds and events that have happened”.

3.3 What is learning?

Starting from the chosen ontological position, it is only logical to
relate the phenomenon of learning to the individual. Because of
our preliminaries, a society or another being that is superior to the
individuals cannot learn per se. To clarify learning, we want to
refer to the deductive-nomological explanatory scheme of Hempel
and Oppenheim (1948) and, following Popper (1969) and Watkins
(1952; 1953), transform it for the purpose of studying social phe-
nomena as follows (see also Daumann 2018):

e any individual I is in any situation S (basic conditions),
e theindividual I acts rationally,
* inasituation S it is rational to perform the action A.

In order to identify the action A as a utility-maximizing alternative
action, a corresponding knowledge is required — the instrumental



256 FRANK DAUMANN AND FLORIAN FOLLERT

knowledge. In addition to knowledge about the target-appropriate
design of the applicable measures, this also includes an idea of their
effects on the target variable. The knowledge regarding the applicable
measures is limited by incomplete information of the person to the
cumulative knowledge which a person has acquired in the course of
his life, which also means, however, that regularly a positive correla-
tion between information level and lifetime can be determined. How-
ever, the increase in information is only relevant for recurring or
similarly structured decisions (Hayek 1945; 1967; Polanyi 1958).

With regard to the impact on the target figure, the following
should be noted: The fact that in an ex-post consideration it can
turn out that the achievement of the end is not fulfilled is due to
the uncertainty of the future, so that every action that is not deter-
mined by laws of nature is by definition uncertain (on uncertainty
see the seminal work of Knight, 1921). Thus, the individual must at
least make conditional expectations regarding the future environ-
mental situation (e.g., Kirchgéssner 2013, p. 13; further Esser 1998,
p- 136). It is thus an accumulation of subjective cause-and-effect
assumptions that can be used technologically —i.e., in the sense of
goal-means relationships. Learning in our sense of the term thus
means a change in this instrumental knowledge: previous subjec-
tive assumptions about cause and effect are supplemented or
replaced by new ones. Whether instrumental knowledge is thereby
increased cannot be answered.

3.4 The theoretical accessibility of the object of experience

The object of experience, the res gestae —i.e,, the interaction of the
different individuals — presents itself as a complex “system” (Hayek
1967). A complex “system” is characterized by the fact that it con-
sists of a large number of individual entities, whose life of their
own is not or only limitedly accessible, which develop dynami-
cally, and independently and which influence each other. In our
case, the entities are the individuals who act independently. Their
ends and their instrumental knowledge can be grasped by an
external observer, if at all, only to a very limited extent. Mises (1998
[1949], pp. 18-19) emphasizes:
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“The ultimate end of action is always the satisfaction of some
desires of the acting man. Since nobody is in a position to substi-
tute his own value judgments for those of the acting individual, it
is vain to pass judgment on other people’s aims and volitions. No
man is qualified to declare what would make another man hap-
pier or less discontented.”

The fact that a decision cannot be questioned from an external
point of view regarding its rationality is already apparent from the
axiom of preference autonomy (e.g., Mises 1949 [1998], pp. 18-19;
Emrich and Follert 2019, pp. 340-341). Moreover, it can be assumed
that individuals influence each other through their actions and
develop dynamically, by changing their instrumental knowledge.
Such complex “systems” are characterized by two essential char-
acteristics:

e A comprehensive description of this “system” or even of
parts of it is not feasible (Popper 1957, pp. 53 ff.).

e Theinterdependence of actors and actions does not allow a
clear identification of cause and effect.

Let us take an example from German history (Hillgruber 1972,
p- 86): Following the Prussian-Austrian War of 1866, Bismarck
explored the possibility of compensating Napoleon III by leaving
Belgium and Luxembourg in his hands and thus winning his
approval for a possible merger of the southern German states with
the North German Federation and thus for a completion of the
small German solution. The ensuing Luxembourg crisis of 1867,
which was resolved by the official request of the King of the Neth-
erlands — Wilhelm III. (Luxembourg was in personal union with
the Kingdom of the Netherlands) — to the King of Prussia, whether
Luxembourg could be sold to France.

This simple event alone makes it clear that not all details can be
described; it is even difficult to identify all the supposedly relevant
players. Moreover, it is impossible to derive corresponding
cause-effect relationships. What was the cause for the failure of the
enterprise (here the effect)? The hesitant approach of Napoleon III?
The complex plan of Bismarck? The German national movement,
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against whose voices little could be done? The request of the King
of the Netherlands? All in all, this historical example already
makes it clear that it is difficult to limit the subject’s scope for deci-
sion making, so that a minute change in the structure of the rele-
vant variables can already have enormous effects (so-called
butterfly effect; Lorenz 1993).

In other words, complex action networks can produce both
intended and unintended results, since the individual actor is cer-
tainly not in a position to identify all influencing factors, let alone
to determine their direction of action. Moreover, objectives are
subject to constant change over time due to socio-political factors
of influence, so that conflicting objectives can often arise, if the
objectives can be clearly defined at all (see Adam 1983).

3.5 The synthesis: What does this mean for learning from history?

Although it is basically possible to convert empirical knowledge
into a strategy of imitation (Alchian 1950, p. 218), it can quickly be
seen that the variables of human decision-making are too diverse
for this strategy to promise lasting success. Since the multitude of
actors and the complex and multifaceted, evolving framework
conditions make it impossible for the same situation to be
repeated in the future, the possibilities of learning from history
are quite limited. Thus, no cause-and-effect relationships can be
deduced meaningfully, especially since not all relevant actors
and framework conditions are known. In particular, cause-and-
effect relationships of the past cannot simply be extrapolated — at
least with regard to human action,” what is already shown by
Hume (1902, p. 38):

“It is impossible, therefore, that any arguments from experience
can prove this resemblance of the past to the future, since all these
arguments are founded on the supposition of that resemblance.”

7 However, there are obviously certain cause-and-effect relationships we know
will always hold, e.g., the economic axioms. This is the sense in which part of the
future is knowable.
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This is also relevant for the social sciences insofar as it becomes
clear that empirical research can only ever provide a selective
description of a relationship between dependent and independent
variables, from which hardly any implications for future action
can be derived (see Mises 1957b, 8 pp. ff.; Hoppe 2007; Rothbard
2009; see also Popper 1957). In other words, an external observer
(the learner) does not know all relevant acting entities. Moreover,
the goals, the instrumental knowledge and the framework condi-
tions of the known actors are not fully accessible to the external
observer. Consequently, the external observer is not in a position
to derive reliable cause-effect relationships or even to predict the
results of this complex “system”. Hayek (1967) speaks in this con-
text of the fact that regularities in complex systems can only be
made in the form of so-called pattern explanations. However, it
remains somewhat unclear what exactly is meant by pattern expla-
nations. Certainly, a regularity is more likely to be identified
through increasing aggregation. He calls a derivation of supposed
regularities that goes beyond so-called pattern explanations “pre-
sumption of knowledge” (Hayek 1975).

With this the instrumental knowledge can surely only be
extended as follows: It makes sense,

* to avoid complex plans, as the imponderables cannot be
calculated, and

* to strive for positions in which actions can be flexibly
adapted to changing conditions.

“Learning from history” is exhausted in these rather trivial
insights. An analysis of individual situations such as the above
mentioned can never identify all relevant cause-effect relation-
ships. It therefore does not help us to learn from history.

4. Discussion in the light of the COVID-19 pandemic

From our analysis we can draw the conclusion that learning from
history is not possible on a micro-level, i.e., concrete implications
for a special decision situation. The dynamics and structural
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changes in the relevant decision variables are simply too great for
this. With regard to past crises, chapter 2 of this paper also shows
that there may be no interest on the part of policymakers to learn
from past crises. Sudden changes in policy direction allow gov-
ernments to react quickly to sudden hypes and adapt their deci-
sions to public sentiments. Crisis interventions also mean that
governments can constantly reassert their legitimacy. Especially,
it can be derived from past crises that public administration (like
central banks) or governments can even encourage new crises,
which they can then reduce through their interventions. Although
this result is very unsatisfactory, some conclusions can be drawn
from the analysis. In particular, the Public Choice theory empha-
sizes that citizens need to be alert, and the government, as their
agent, should be controlled as much as possible. Moreover, at a
macro-, or more general level, it is certainly possible to gain
insights for future crises. With respect to the initial situation of
the COVID-19 crisis it must be pointed out that the possibilities to
learn from this pandemic seems to be limited. In particular, the
possible learning effect must be considered in a differentiated
manner. It is by no means possible to formulate concrete implica-
tions. For example, the reference to a necessary stockpile of masks
does not go far enough. Although protective masks seem to be
suitable for protection against droplet infections,® they do not,
according to general understanding, make a significant contribu-
tion to mitigating a crisis caused, for example, by a power failure.
From the economic perspective of an efficient allocation of scarce
resources, it can therefore hardly be considered economically
sensible for each country to set up a huge depot of protective
masks. Rather, the focus should be on general economic and
political contexts. It is certainly possible to identify variables
whose structural nature leads us to assume that they could also
be important in future crises, for example, and by no means con-
clusively:

8 On the different types of facemasks, e.g., community versus healthcare masks
see, e.g., MacIntyre and Chughtai (2015), who already pointed out that more future
research based on a cost-benefit analysis from an economic point of view is needed.
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1. The relationship between centralism and federalism

The current crisis reveals that collective decision-making
(Buchanan and Tullock 1962) is once again problematic.
Especially in countries such as Germany, which strike a
middle course between centralism and genuine federal-
ism, the decision-making process is inhibited. With Hayek
(1945, p. 524), the COVID-19 pandemic shows clearly that
knowledge is distributed decentrally:

“We cannot expect that this problem will be solved by first
communicating all this knowledge to a central board which,
after integrating all knowledge, issues its orders. We must
solve it by some form of decentralization. But this answers
only part of our problem. We need decentralization because
only thus can we ensure that the knowledge of the particular
circumstances of time and place will be promptly used.”

Schaltegger (2020) uses Switzerland as an example to show
that there are cantons that are more strongly affected by
the virus than others, for example Ticino due to its proxim-
ity to northern Italy. It is therefore not appropriate to have
a policy that lays down regulations for an entire country
on a scattergun basis. A decentralized control by individ-
ual regions would be more appropriate. The political actors
there have precise knowledge of the decision-making var-
iables relevant to them. This gives them an information
advantage over centralized decisions, which can be used
in crises. The problem of central planning, which Mises
(1920; 1922) and Hayek (e.g., 1945) have already extensively
analyzed, was demonstrated by the disastrous vaccine
procurement by the European Commission. Collective
decision-making was significantly delayed and the pro-
claimed economies of scale could not be realized, so that
the European Union clearly lags behind other nations in
the vaccination of its population (date: February 2021, see
Gleifiner et al. 2021). Overall, the COVID-19 crisis also
shows that smaller entities can act more flexibly and know
the needs of the people on the ground better, so that
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voluntary transactions can develop easier than with cen-
tral planning for an entire country which is another argu-
ment in favor of smaller units rather than large national
territories (on this question see especially Marquart and
Bagus 2017, further, e.g.,, Alesina 2003). For example, it is
hard to understand why the same measures should be
taken in a small town in Schleswig-Holstein with low inci-
dence levels as in a so-called “hotspot” in a metropolis.
The danger of an expansion of governmental power

What can be assumed with regard to past crises and polit-
ical reactions is that governments tend to strive to use cri-
sis situations for their own legitimation and possibly also
to spread their power. In the COVID-19 pandemic, it was
observed that insecure populations hardly questioned
many government actions — on the contrary, some sections
of the population expressly welcomed the restrictions of
freedom. A governmental intervention in this area inca-
pacitates the individuals and negates the fact that they are
able to protect themselves. Besides that, a governmental
intervention relieves individuals of their responsibility to
take care of their own protection. Particular caution and
skepticism are called for here, which does not mean that
every state action should be rejected per se. However, it is
important that citizens enter into dialogue with deci-
sion-makers and, as principals, control their agents, as
they could use the discretionary leeway to realize their
own interests.

The proportionality of public intervention measures

The protests of numerous citizens show that in crisis situa-
tions there is often the danger that governments extend
their power. With Mises (e.g., 1957a) every intervention is
followed by further interventions, which sooner or later
leads to socialism. Here, it is important to ensure that gov-
ernments’ decision-making calculations follow methods of
economic analysis. Especially, proportionality of measures
means that negative effects are also taken into account. A
decision can only be taken after a careful consideration of
the expected costs and benefits. To this end, it is also
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necessary to disclose the uncertainty in the form of simu-
lations; what is commonplace for entrepreneurs should
also apply to political decisions (e.g., Gleifiner 2020). In par-
ticular, the current measures to close many retail and ser-
vice businesses appear to be having a significant negative
impact. To save their business models, the state gives gen-
erous financial aid. The long-term macroeconomic conse-
quences of this intervention and the monetary policy
accompanying this fiscal policy can lead to distortions, in
a size which is no longer in reasonable proportion to the
benefits of these measures. Moreover, as the tendency
toward expansionary spending increases, more and more
interest groups will try to get into the good graces of gov-
ernment support, setting in motion a rent-seeking spiral
(e.g., Daumann and Follert 2020). The closer an election
gets, the greater the tendency of political actors to give way
to lobbying. The high time preference of politicians elected
for one legislature therefore affects their decision-making,
so that short-term goal attainment in the sense of maxi-
mizing votes takes precedence (e.g, Downs 1957). This
short-term planning horizon leads to expansive fiscal pol-
icy today, but this comes at the price of a lower level of
prosperity for future generations, which ceteris paribus
also has an impact on living conditions and health care
and, ultimately, on the life expectancy of future genera-
tions (e.g., Raffelhiischen 2020). When evaluating the meas-
ures, it must also at least be discussed whether protective
measures could not also be taken by citizens - depending
on their individual risk propensity. The owner of a restau-
rant can, of course, decide for himself not to open his busi-
ness. In practice, it has been shown that numerous
businesses have found creative solutions and developed
convincing hygiene concepts, especially in the gastro-
nomic sector. The problem of external effects can, of course,
be cited as a counter-argument (e.g., Molavi Vasséi 2020).
However, this does not necessarily imply state interven-
tion (Bagus and Polleit 2020). A possible lesson from the
current crisis that is important esp. for liberalism and
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Austrian theory could be the insight that the desire of the
state or the government for expansion and growth is an
inherent problem of every crisis (see, e.g, De Jouvenel
1972). Especially, if the focus of citizens is directed to the
potential risks to their own lives and there is an asymme-
try of information, the principal-agent problem between
the government and the citizens is intensified, resulting in
discretionary margins for an opportunistic government.
The interactions and cooperation between politics and science,
especially the role of (normative) policy advisory

It can be seen from the current crisis that the relationship
between politics and science is quite ambivalent. Although
science is an indispensable corrective even in times of cri-
sis, it is important to ensure that scientists are not instru-
mentalized by political actors. The Werturteilsfreiheit
postulated by Max Weber (1904) acquires a special signifi-
cance in times of crisis, which can already be justified by
incentive theory. For governments, basing a decision on
scientific expertise is an almost risk-free strategy:® if the
prognosis is correct and the government’s decision proves
ex post to be appropriate, the government reaps the
rewards, which serves its goal of maximizing voter votes.
If the ex-post measure proves to be unsuitable, it is easy for
the government to rely on the advice of the scientific com-
munity and outsource responsibility. Science is allowed to
act as a policy advisor, but it is in its own interest to justify
its recommendations strictly on the basis of evidence and
to point out that a (normative) decision can only be made
by the government, which also bears responsibility.

The importance of interdisciplinarity in science

Due to the complexity of the situation of modern crises,
which are particularly difficult to control due to phenom-
ena such as globalization from detailed division of labor,
supranational organizations and mutual dependencies
between economy, health and politics, an interdisciplinary

9 The following thought goes back to Eike Emrich.
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treatment of the subject is indispensable (in the following
Follert 2020; Follert et al. 2020). Currently, the discussion is
dominated by medical experts. However, since crisis man-
agement is an optimization problem with several con-
straints, an analysis can only be carried out on an
interdisciplinary basis, so that cooperation between the
natural and social sciences is to be welcomed. Especially,
long-term economic, social, legal, or psychological effects
can only be analyzed if experts from different schools of
thought work together. A global crisis shows how impor-
tant teamwork and networking are within scientific com-
munity, in particular over the borders of each discipline
(on the power of collective initiatives see Chan et al. 2020).
6.  The importance of entrepreneurs
Schumpeter (1934; Kirzner 1973 and similar Drucker 1985)
characterize the entrepreneurs as flexible individuals who
are looking for new chances and therefore create innova-
tions. With respect to several crisis situations, it should be
obvious that they open up new opportunities for entrepre-
neurs in particular and often act as an accelerator of inno-
vation, in particular in times of recovery after a crisis (e.g.,
Chamlee-Wright and Storr 2010b on the role of social entre-
preneurship after Hurricane Katrina). It has already been
observed in previous crises that innovative private indi-
viduals often do not wait until state solutions are offered,
but rather move forward themselves (e.g., Boettke et al.
2007). With respect to the COVID-19 pandemic, e.g., lock-
downs in many countries have led to increased sales for
suppliers of modern communications technology. Virtual
conferences were also held in the scientific sector. Innova-
tions could also be observed at a smaller level. For exam-
ple, seamstresses in small towns suddenly began to
produce community masks for their fellow men in rapid
succession. Individual entrepreneurs can thus counter the
dynamics of a crisis and the changes in ordinary everyday
life with a corresponding flexibility and dynamic in
Kirzner’s sense, while state bureaucracies often act in a
sluggish manner. This shows that the entrepreneurial
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models of Schumpeter and Kirzner are important prereq-
uisites for social progress, especially in times of crisis. In
this context, entrepreneurial actions are carried out by
individuals, while governments or supranational organi-
zations are often overwhelmed with complex decisions
due to the lack of knowledge, which is aptly described by
Huerta de Soto (2009, pp. 74-75):

“Life in society is possible thanks to the fact that individuals,
spontaneously and without realizing it, learn to modify their
behaviour, adapting it to the needs of other people. This
unconscious learning process is the natural result of the
practice of entrepreneurship by human beings.”

The importance of entrepreneurs as drivers of the market
process and the role of knowledge were repeatedly empha-
sized by Mises and Hayek and integrated into a theoretical
framework, especially by Kirzner (as an overview see
Kirzner 1997). The importance of discoveries and experi-
ments (albeit under uncertainty and the resulting dangers)
are of immense importance, especially in crises without
prior experience, but — as already indicated in point 1 of
this section — hardly feasible for centrally organized enti-
ties.

5. Concluding remarks

An answer to the question of whether humanity can learn from cri-
ses in general and from the COVID-19 pandemic must — as mostly
in science — be answered in a differentiated manner. While it can be
recognized from the perspective of decision theory that learning
on a micro-level is hardly possible due to structural differences of
the decision situations. However, important insights from past cri-
ses can be gained at the macro level. In particular, several crises
show that the more unknown the situation and the more incom-
plete information is, the higher the perceived danger within parts
of the population. This perceived danger is anticipated by the
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government, which tries to calm the voters and at the same time to
increase its own power through interventions. At the same time,
interventions usually cause new crises.

The global COVID-19 pandemic poses new challenges to our
globalized world and shows that the uncertainty of future events
requires flexible and adaptable behavior. The present analysis
explores the scientific-theoretical and philosophical questions of
whether learning from history in general and from the COVID-19
pandemic in particular is possible. We start from the accepted eco-
nomic axioms, especially the individuality of human being and
the difficulty of deriving future human behavior from the past
(Mises 1957b). We show clearly that learning from the crisis is only
possible to a very limited extent, since the variables of a decision
problem are constantly changing. Nevertheless, learning effects
can set in, but these refer more to basic conditions in crisis situa-
tions of modern times. Here, we emphasize that the importance of
decentralized decision-making and the relationship between poli-
tics and science are crucial factors. Moreover, we point out the role
of the entrepreneur in the tradition of Schumpeter and Kirzner
within a crisis. Furthermore, we recognize that due to the asym-
metric distribution of information concerning the risks that result
from a crisis, such a situation could support governmental expan-
sion and restrictions of civil rights. Overall, our paper thus con-
tributes to the (economic) analysis of the COVID-19 pandemic and
brings new aspects to the scientific discussion.

BIBLIOGRAPHICAL REFERENCES

Adam, D. (1983): “Planung in schlechtstrukturierten Entschei-
dungssituationen mit Hilfe heuristischer Vorgehensweisen,”
Betriebswirtschaftliche Forschung und Praxis, Vol. 35, pp. 484—494.

Alchian, A.A. (1950): “Uncertainty, Evolution, and Economic The-
ory,” Journal of Political Economy, Vol. 58, pp. 211-221.

Alesina, A. (2003): “The Size of Countries: Does it Matter?,” Journal
of the European Economic Association, Vol. 1, pp. 301-316.

Alexy, R. (2000): “On the Structure of Legal Principles,” Ratio Juris,
Vol. 13, pp. 294-304.



268 FRANK DAUMANN AND FLORIAN FOLLERT

Ammon, A. (1911): Objekt und Grundbegriffe der theoretischen Nation-
alokonomie. Wien: Deuticke

Armbruster, S., Klotzbiicher, V. (2020): “Lost in Lockdown? COVID-
19, Social Distancing, and Mental Health in Germany,” Work-
ing Paper Version of 05/23/20: DOI: 10.13140/RG.2.2.17900.39043.

Bagus, P, PENA-RAMOS, J.A, SANCHEZ-BAYON, A. (2021):
“COVID-19 and the Political Economy of Mass Hysteria,” Inter-
national Journal of Environmental Research and Public Health, Vol.
18(4), 1376.

BAGUS, P, POLLEIT, T. (2021): “Hayek und die Pandemie: Das
irrefithrende Narrativ des Neo-Keynesianismus in der F.A.Z.”
Ludwig von Mises Institut Deutschland, 02/08/2021, https://
www.misesde.org/2021/02/hayek-und-die-pandemie-das-irre-
fuehrende-narrativ-des-neo-keynesianismus-in-der-f-a-z/.

Bayerischer Rundfunk (BR) (2020): “Coronavirus: Run auf Schutz-
masken - aber schiitzen die tiberhaupt?” Bayerischer Rundfunk,
https://www.br.de/nachrichten/bayern/coronavi-
rus-run-auf-schutzmasken-aber-schuetzen-die-ueber-
haupt,RorwRH2.

Bender. ], Fritzen, F, Pergande, F. (2020): “Masken werden knapp,”
Frankfurter Allgemeine Sonntagszeitung (online). 04/26/20, https://
www.faz.net/aktuell/politik/inland/schutzmasken-lager-bei-
grosshaendlern-und-apotheken-leer-16742071.htm1?premium=
Oxd1bdd3db3e692ec568a5b8ee440ad7alé&utm_campaign=GEP
C%?253Ds6&utm_content=buffer5e742&utm_medium=socialé&
utm_source=facebook.com.

Boettke, PJ. (1999): “Is There an Intellectual Market Niche for Aus-
trian Economics?,” The Review of Austrian Economics, Vol. 11, pp.
1-4.

Boettke, PJ., Chamlee-Wright, E., Gordon, P, Ikeda, S., Leeson, PT,,
Sobel, R. (2007): “The Political, Economic, and Social Aspects of
Katrina,” Southern Economic Journal, Vol. 74, pp. 363-376.

Boettke, PJ., Lopez, E.L. (2002): “Austrian Economics and Public
Choice,” The Review of Austrian Economics, Vol. 15, pp. 111-119.

Braun, E., Erlei, M. (2014): “Uber die Relevanz der Entstehungs-
geschichte von Krisen,” Jahrbuch Normative und institutionelle
Grundfragen der Okonomik, Vol. 13, pp. 241-267.


https://www.misesde.org/2021/02/hayek-und-die-pandemie-das-irrefuehrende-narrativ-des-neo-keynesianismus-in-der-f-a-z
https://www.misesde.org/2021/02/hayek-und-die-pandemie-das-irrefuehrende-narrativ-des-neo-keynesianismus-in-der-f-a-z
https://www.misesde.org/2021/02/hayek-und-die-pandemie-das-irrefuehrende-narrativ-des-neo-keynesianismus-in-der-f-a-z
https://www.br.de/nachrichten/bayern/coronavirus-run-auf-schutzmasken-aber-schuetzen-die-ueberhaupt,RorwRH2
https://www.br.de/nachrichten/bayern/coronavirus-run-auf-schutzmasken-aber-schuetzen-die-ueberhaupt,RorwRH2
https://www.br.de/nachrichten/bayern/coronavirus-run-auf-schutzmasken-aber-schuetzen-die-ueberhaupt,RorwRH2
https://www.faz.net/aktuell/politik/inland/schutzmasken-lager-bei-grosshaendlern-und-apotheken-leer-16742071.html?premium=0xd1bdd3db3e692ec568a5b8ee440ad7a1&utm_campaign=GEPC%253Ds6&utm_content=buffer5e742&utm_medium=social&utm_source=facebook.com
https://www.faz.net/aktuell/politik/inland/schutzmasken-lager-bei-grosshaendlern-und-apotheken-leer-16742071.html?premium=0xd1bdd3db3e692ec568a5b8ee440ad7a1&utm_campaign=GEPC%253Ds6&utm_content=buffer5e742&utm_medium=social&utm_source=facebook.com
https://www.faz.net/aktuell/politik/inland/schutzmasken-lager-bei-grosshaendlern-und-apotheken-leer-16742071.html?premium=0xd1bdd3db3e692ec568a5b8ee440ad7a1&utm_campaign=GEPC%253Ds6&utm_content=buffer5e742&utm_medium=social&utm_source=facebook.com
https://www.faz.net/aktuell/politik/inland/schutzmasken-lager-bei-grosshaendlern-und-apotheken-leer-16742071.html?premium=0xd1bdd3db3e692ec568a5b8ee440ad7a1&utm_campaign=GEPC%253Ds6&utm_content=buffer5e742&utm_medium=social&utm_source=facebook.com
https://www.faz.net/aktuell/politik/inland/schutzmasken-lager-bei-grosshaendlern-und-apotheken-leer-16742071.html?premium=0xd1bdd3db3e692ec568a5b8ee440ad7a1&utm_campaign=GEPC%253Ds6&utm_content=buffer5e742&utm_medium=social&utm_source=facebook.com
https://www.faz.net/aktuell/politik/inland/schutzmasken-lager-bei-grosshaendlern-und-apotheken-leer-16742071.html?premium=0xd1bdd3db3e692ec568a5b8ee440ad7a1&utm_campaign=GEPC%253Ds6&utm_content=buffer5e742&utm_medium=social&utm_source=facebook.com

LEARNING FROM CRISES? — SOME PHILOSOPHICAL... 269

Breidthardt, A. (2011): “German government wants nuclear exit by
2022 at latest,” Reuters, https://www.reuters.com/article/us-ger-
many-nuclear/german-government-wants-nuclear-exit-by-
2022-at-latest-idUSTRE74Q2P120110531.

Buchanan, J.M., Tullock, G. (1962): The Calculus of Consent. Logical
Foundations of Constitutional Democracy. Ann Arbor: The Univer-
sity of Michigan Press.

Chamlee-Wright, E., Storr, V.H. (2010a): “Expectations of govern-
ment’s response to disaster,” Public Choice, Vol. 144, pp. 253-274.

Chamlee-Wright, E., Storr, V.H. (2010b): “The role of social entrepre-
neurship in post-Katrina community recovery,” International
Journal of Innovation and Regional Development, Vol. 2, pp. 149-164.

Chan, H.F, Ferguson, N., Savage, D.A., Stadelmann, D., Torgler, B.
(2020): “Is Science Able to Perform Under Pressure? Insights
from COVID-19” CREMA Working Paper No. 2020-07, http://
www.crema-research.ch/papers/2020-07.pdf.

Coibion, O., Gorodnichenko, Y., Weber, M. (2020): “Labor markets
during the Covid-19 crisis: A preliminary view,” Covid Econom-
ics no. 21, pp. 40-54.

Cowen, T. (2003): “Entrepreneurship, Austrian Economics, and the
Quarrel Between Philosophy and Poetry,” The Review of Aus-
trian Economics, Vol. 16, pp. 5-23.

Daumann, F. (2018): “A Model Based on the Theory of Evolution as
a Means of Explaining the Political Process in Democracies,”
International Journal of Managerial Studies and Research, Vol. 6, pp.
31-43.

Daumann, F, Follert, F. (2020): “COVID-19 and Rent Seeking Com-
petition Some Insights from Germany,” New Perspectives on
Political Economy, Vol. 16 (1-2), pp. 52—69.

De Jouvenel, B. (1972): Uber die Staatsgewalt: Die Naturgeschichte ihres
Wachstums. Freiburg: Rombach.

Downs, A. (1957): An Economic Theory of Democracy. New York:
Harper.

Drucker, PE. (1985): Innovation and Entrepreneurship: Practice and
Principles. New York: HarperCollins Publishers.

Ekelund, R.B.,, Thornton, M. (2020): “Rent seeking as an evolving
process: the case of the Ancien Régime,” Public Choice, Vol. 182,
pp- 139-155.


https://www.reuters.com/article/us-germany-nuclear/german-government-wants-nuclear-exit-by-2022-at-latest-idUSTRE74Q2P120110531
https://www.reuters.com/article/us-germany-nuclear/german-government-wants-nuclear-exit-by-2022-at-latest-idUSTRE74Q2P120110531
https://www.reuters.com/article/us-germany-nuclear/german-government-wants-nuclear-exit-by-2022-at-latest-idUSTRE74Q2P120110531
http://www.crema-research.ch/papers/2020-07.pdf
http://www.crema-research.ch/papers/2020-07.pdf

270 FRANK DAUMANN AND FLORIAN FOLLERT

Emrich, E., Follert, E. (2019): “Totgesagte leben ldnger! Einige
Anmerkungen zum homo oeconomicus als Methode,”
Wirtschaftspolitische Bliitter, Vol. 66, pp. 337-347.

Esser, H. (1998): “Die Optimierung der Orientierung,” in Beat Sit-
ter-Liver, B. and Pio Caroni (eds), Der Mensch — Ein Egoist?: fiir
und wider die Ausbreitung des methodischen Utilitarismus in den
Kulturwissenschaften, pp. 135-155. Freiburg: Universit tsverlag

Follert, F. (2020a): “Gastbeitrag: Wissenschaft, Medien und Politik
aus 6konomischer Perspektive,” Wirtschaftliche Freiheit — das ord-
nungspolitische Journal 04/23/20, http://wirtschaftlichefreiheit.
de/wordpress/?p=26796#more-26796.

— (2020b): “Improving the Relationship between Citizens and Pol-
iticians: Some Economic Remarks from an Agency-Theoretical
Perspective,” Munich Social Science Review, New Series, Vol. 3, pp.
171-184.

Follert, F., Daumann, F. (2020): “Gefahrenwahrnehmung und poli-
tische Entscheidungen,” Wirtschaftliche Freiheit — das ordnung-
spolitische Journal 04/09/2020, http://wirtschaftlichefreiheit.de/
wordpress/?p=27031.

Follert, F,, Naumann, C., Thieme, L. (2020): “Between Scientific
Publication and Public Perception: Some Economic Remarks on
the Allocation of Time in Science,” International Journal of Eco-
nomics and Management Sciences, Vol. 9(5), pp. 1-7.

Gleifiner, W. (2020): “Wie robust ist Deutschland? Erkenntnisse aus
der Corona-Krise,” Wirtschaftliche Freiheit — das ordnungspoli-
tische Journal 05/25/20, http://wirtschaftlichefreiheit.de/word-
press/?p=27154.

Gleifiner, W., Follert, F., Daumann, F., Leibbrand, F. (2021): “EU’s
Ordering of COVID-19 Vaccine Doses: Political Decision-Mak-
ing under Uncertainty,” International Journal of Environmental
Research and Public Health, Vol. 18(4), 2169.

von Hayek, F.A. (1945): «The Use of Knowledge in Society», The
American Economic Review, Vol. 35, pp. 519-530.

— (1952): The Sensory Order — On the Foundations of Theoretical Psy-
chology. London: Routledge & Kegan Paul.

— (1967): “The Theory of Complex Phenomena,” in F.A. von Hayek,
Studies in Philosophy, Politics and Economics, pp. 22—42. London:
Routledge.


http://wirtschaftlichefreiheit.de/wordpress/?p=26796#more-26796
http://wirtschaftlichefreiheit.de/wordpress/?p=26796#more-26796
http://wirtschaftlichefreiheit.de/wordpress/?p=27031
http://wirtschaftlichefreiheit.de/wordpress/?p=27031
http://wirtschaftlichefreiheit.de/wordpress/?p=27154
http://wirtschaftlichefreiheit.de/wordpress/?p=27154

LEARNING FROM CRISES? — SOME PHILOSOPHICAL... 271

— (1969): “Rechtsordnung und Handelnsordnung,” in F.A. von
Hayek, Freiburger Studien, pp. 161-198. Tiibingen: Mohr.

— (1972): Die Theorie komplexer Phinomene. Ttibingen: Mohr.

— (1973): Law, Legislation and Liberty. Vol. 1: Rules and Order. Lon-
don: Routledge & Kegan Paul.

— (1975): “Die Anmaflung von Wissen,” ORDO - Jahrbuch fiir die
Ordnung von Wirtschaft und Gesellschaft, Vol. 26, pp. 12-21.

— (1976): “Die Verwertung von Wissen in der Gesellschaft,” In
F.A. von Hayek, Individualismus und wirtschaftliche Ordnung, 24
ed., pp. 103-121. Salzburg: Neugebauer.

— (1979): Law, Legislation and Liberty. Vol. 3: The Political Order of a
Free People. London: Routledge.

Hempel, C.G., Oppenheim, P. (1948): “Studies in the Logic of Expla-
nation,” Philosophy of Science, Vol. 15, pp. 135-175.

Hillgruber, A. (1972): Bismarcks Aufenpolitik, 2" ed., Freiburg: Rom-
bach.

Homann, K. Suchanek, A. (2005): Okonomik, 2" ed. Tiibingen:
Mohr Siebeck.

Hoppe, H.-H. (2007): Economic Science and the Austrian Method.
Auburn (AL): Ludwig von Mises Institute.

Huerta de Soto, J. (2009): The Theory of Dynamic Efficiency, New
York (NY): Routledge.

Hume, D. (1902): Enquiries concerning the human understanding and
concerning the principals of morals, 2" ed. Oxford: The Clarendon
Press.

Ikeda, S. (2003): “How Compatible are Public Choice and Austrian
Political Economy?,” The Review of Austrian Economics, Vol. 16,
pp- 63-75.

James, R.G., Wessely, S. (2020): “The psychological effects of quar-
antining a city,” BMJ (online): DOI: 10.1136/bmj.m313.

Jordan, S. (2005): Einfiihrung in das Geschichtsstudium. Stuttgart: Rec-
lam.

— (2016): Theorien und Methoden der Geschichtswissenschaft, 3'¢ ed.
Paderborn: Schéningh.

Kirchgissner, G. (2013): Homo Oeconomicus, 4t ed. Tiibingen: Mohr
Siebeck.

Kirzner, LM. (1973): Competition and Entrepreneurship. Chicago: Uni-
versity of Chicago Press.



272 FRANK DAUMANN AND FLORIAN FOLLERT

— (1997): “Entrepreneurial Discovery and the Competitive Market
Process: An Austrian Approach,” Journal of Economic Literature,
Vol. 35, pp. 60-85.

Knight. EH. (1921): Risk, Uncertainty, and Profit. Boston and New
York: Houghton Mifflin Co., The Riverside Press.

Kolmer, L. (2008): Geschichtstheorien. Wien: UTB.

Koselleck, R. (1989): “Historia Magistra Vitae. Uber die Auflésung
des Topos im Horizont neuzeitlich bewegter Geschichte”, in
Reinhart Koselleck (ed), Vergangene Zukunft. Zur Semantik
geschichtlicher Zeiten, Frankfurt/M: Suhrkamp.

Krueger, A.O. (1974): “The Political Economy of the Rent-Seeking
Society,” American Economic Review, Vol. 64, pp. 291-303.

Lachmann, L.M. (1977): Capital, Expectations, and the Market Econ-
omy — Essays on the Theory of the Market Economy. Kansas City:
Sheed Andrews and McMeel.

Lorenz, E.N. (1993): The Essence of Chaos. Seattle, WA: University of
Washington Press.

Maclntyre, C.R., Chughtai, A.A. (2015): “Facemasks for the preven-
tion of infection in healthcare and community settings”, BM]
(online). DOIL: 10.1136/bm;j.h694.

Marquart, A., Bagus, P. (2017): Wir schaffen das Alleine; Miinchen:
FBV.

Mauss, M. (1966): The Gift. London: Cohen & West Ltd.

Menger, C. (2007): Principles of Economics, Auburn, AL: Mises Insti-
tute.

Meran, J. (1979): “Individualismus oder Kollektivismus? Versuch
einer Rekonstruktion eines sozialwissenschaftlichen Grundla-
genstreits,” Zeitschrift fiir allgemeine Wissenschaftstheorie, Vol. 10,
pp- 35-53.

Mill, J.S. (1848): Principles of Political Economy. New York: Augustus
M. Kelley.

Von Mises, L. (1920): “Die Wirtschaftsrechnung im sozialistischen
Gemeinwesen,” Archiv fiir Sozialwissenschaft, Vol. 47, pp. 86-121.

— (1922): Die Gemeinwirtschaft — Untersuchungen iiber den Sozialis-
mus. Jena: Gustav Fischer.

— (1928): “Bemerkungen zum Grundproblem der subjektivis-
tischen Wertlehre,” Archiv fiir Sozialwissenschaft und Sozialpolitik,
Vol. 59, pp. 156-169.



LEARNING FROM CRISES? — SOME PHILOSOPHICAL... 273

— (1957a): “Die Wahrheit iiber den Interventionismus,” Monats-
blitter fiir freiheitliche Wirtschaftspolitik, Vol. 3, pp. 599-607.

— (1957b): Theory and History. An Interpreation of Social and Eco-
nomic Evolution. New Haven: Yale University Press.

— (1949): Human Action: A Treatise on Economics, The Scholar’s Ed.,
Auburn, AL: Mises Institute [1998].

Molavi Vasséi, A. (2021): “Hayek und die Pandemie”, Frankfurter
Allgemeine Zeitung, 02/05/2021, https://www.faz.net/aktuell/
wirtschaft/hayek-und-die-pandemie-17181692.html.

Pennington, M. (2020): “Hayek on complexity, uncertainty and
pandemic response,” The Review of Austrian Economics, doi:
10.1007/s11138-020-00522-9.

Polanyi, M. (1958): Personal Knowledge. Towards a post-critical philoso-
phy. Chicago (IL): The University of Chicago Press.

Popper, K.R. (1969): “Die Logik der Sozialwissenschaften,” in The-
odor W. Adorno et al.,, Der Positivismusstreit in der deutschen Sozi-
ologie, 103-123. Neuwied, Berlin: Luchterhand.

— (1953): The Poverty of Historicism. London/New York: Routledge,
Kegan Paul.

Raffelhiischen, B. (2020): «VerhéltnisméaBigkeit in der Pandemie:
Geht das?», Wirtschaftswissenschaftliches Studium, Vol. 49(10), pp.
33-39.

Rapp, DJ. (2015): “Boom and Bust: The Role of Business Valuation
in the Recent Financial Crisis,” in Ludwig von Mises Institute of
Canada (ed.), PAPERS & PROCEEDINGS of the Third Annual
International Conference of Prices & Markets 2014, pp. 86-93,
Toronto.

Rapp, DJ., Olbrich. M, Venitz, C. (2018): “Subjectivity, Arbitrari-
ness, Austrian Value Theory, And a Reply to Leithner,” The
Quarterly Journal of Austrian Economics, Vol. 21, pp. 60-70.

Ritsert, J. (1976): “Methodischer Individualismus oder Totalitédtsbe-
zug?” in Jurgen Ritsert (ed), Zur Wissenschaftslogik einer kri-
tischen Soziologie, pp. 84-112 Frankfurt/M: Suhrkamp.

Rothbard, M.N. (2009): Man, Economy, and State: A Treatise on Eco-
nomic Principles with Power and Market: Government and the Econ-
omy. 2nd ed. Auburn (AL): Ludwig von Mises Institute.

Schaltegger, C.A. (2020): “Uberfordert Corona den Féderalismus.
Erfahrungen aus der Schweiz,” Wirtschaftliche Freiheit — das


https://www.faz.net/aktuell/wirtschaft/hayek-und-die-pandemie-17181692.html
https://www.faz.net/aktuell/wirtschaft/hayek-und-die-pandemie-17181692.html

274 FRANK DAUMANN AND FLORIAN FOLLERT

ordnungspolitische Journal 05/18/20, http://wirtschaftlichefrei-
heit.de/wordpress/?p=27330.

Schnabl, G., Hoffmann, A. (2008): “Monetary Policy, Vagabonding
Liquidity and Bursting Bubbles in New and Emerging Markets:
An Overinvestment View,” The World Economy, Vol. 31, pp.
1226-1252.

Schumpeter, J.A. (1934): The Theory of Economic Development. Cam-
bridge, MA: Harvard University Press.

— (1998): Das Wesen und der Hauptinhalt der theoretischen Nation-
alokonomie, 3' ed. Berlin: Duncker & Humblot.

Sellin, V. (2008): Einfiihrung in die Geschichtswissenschaft, 2" ed. Got-
tingen: Vandenhoeck & Ruprecht.

Slovic, P, (1987): “Perception of Risk,” Science, Vol. 236, pp. 280-285.

Sjoberg, L. (2000): “Factors of Risk Perception,” Risk Analysis, Vol.
20, pp- 1-11.

Spahn, J. (2020): Interview: https://www.bundesgesundheitsmin-
isterium.de/presse/interviews/interviews/zeit-260320.html.
Tollison, R.D. (1982): “Rent Seeking. A Survey,” Kyklos, Vol. 35, pp.

575-602.

Tullock, G. (1967): Towards a Mathematics of Politics. Ann Arbor: The
University of Michigan Press.

Vanberg, V. (1975): Die zwei Soziologien: Individualismus und Kollek-
tivismus in der Sozialtheorie. Tiibingen: Mohr.

Watkins, JW.N. (1952): “Ideal Types and Historical Explanation,”
The British Journal for the Philosophy of Science, Vol. 3, pp. 22—-43.

Weber, M. (1904): “Die ‘Objektivitit’ sozialwissenschaftlicher und
sozialpolitischer Erkenntnis,” Archiv fiir Sozialwissenschaft und
Sozialpolitik, Vol. 19, pp. 22-87.

— (1968), Economy and Society. Berkeley, Los Angeles, & London:
University of California Press [1978].


http://wirtschaftlichefreiheit.de/wordpress/?p=27330
http://wirtschaftlichefreiheit.de/wordpress/?p=27330
https://www.bundesgesundheitsministerium.de/presse/interviews/interviews/zeit-260320.html
https://www.bundesgesundheitsministerium.de/presse/interviews/interviews/zeit-260320.html



